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INDEPENDENT AUDITOR’S REVIEW REPORT

To the Board of Directors
Al Khaleej Takaful Insurance Company Q.P.S.C.
Doha Qatar

Introduction

We have reviewed the interim condensed consolidated financial information of Al Khaleej Takaful
Insurance Company Q.P.S.C. (the “Company”) and its subsidiaries (together referred to as the “Group™)
comprising the interim condensed consolidated statement of financial position as at March 31, 2020 and
the related interim condensed consolidated statements of policyholders' revenues and expenses,
policyholders' surplus, income statement, changes in shareholders' equity and cash flows for the three
month period then ended, and certain explanatory notes.

Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with Financial Accounting Standards issued by the Accounting and
Auditing Organization for Istamic Financial Institutions (' AAOIFT"). Our responsibility is to express a
conclusion on the interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financtal information as at March 31, 2020 are not prepared, in all
material respects, in accordance with Finaneial Accounting Standards issued by AAOIFL

Emphasis of matters

We draw attention to Note 9 of the accompanying interim condensed consolidated financial information
which states that included in the other receivables is an amount of QR. 114 million as at March 31, 2020
(Decetmber 31, 2019: QR. 114 million) for which management is certain about the recoverability of the
balance. Our opinion is not medified in respect of this matter.




INDEPENDENT AUDITOR’S REVIEW REPORT (CONTINUED)
Emphasis of matters (continued)

We draw attention to Note 24 of the accompanying interim condensed consolidated financial
information, which describe the effects of the coronavirus (COVID-19) pandemic and the related
uncertainties on the Group’s interim condensed consolidated financial information. Our opinion is not
modified in respect of this matter.

Other matter

The interim condensed consolidated financial information of the Group for the three-month period
ended March 31, 2019 and the annual consolidated financial statements for the year ended December
31, 2019 were reviewed and audited by another auditor, whose review report dated April 29, 2019 and
audit report dated March 3, 2020 expressed an unmodified conclusion and opinion respectively.

Doha — Qatar For Deloitte & Touche
May 3, 2020 _ Qatar Branch

Walid Slim

Partner N
License No. 319 =0
QFMA Auditor License No. 120156



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.8.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at March 31, 2020

Policyholders® assets

Cash and bank balances

Time deposits

Investments at fair value through equity
Investments at fair value through income statement
Takaful balances receivable

Retakaful balances receivable

Retakaful share of unearned contributions
Retakaful share of gross outstanding claims
Retakaful share of claim incurred but not reported
Deferred commission

Other receivables and prepayments

Investment properties

Total policyholders’ assets

Shareholders’ assets

Cash and bank balances

Time deposits

Investments at fair value through equity
Investments at fair value through income statement
Assets held for sale

Insurance balances receivable

Reinsurers balances receivable

Reinsurers share of gross outstanding claims
Other recelvables and prepayments
Investment propetties

Fixed assets

Property under development

Investments in associate

Total shareholders’ assets

Total assets

Notes

8 ()
8 (b)

~J

10

8 (a)
8 (b)

o

12

March 31, December 31,
2020 2019
QR. QR.
(Reviewed) " (Audited)
31,442,876 26,233,136
- 3,650,000
22,706,126 21,899,077
2,427,642 2,806,128
70,668,474 67,626,234
36,271,015 35,391,729
69,157,632 54,644,739
152,255,618 155,441,577
32,499,109 32,411,649
9,922,267 8,564,955
14,459,311 15,791,198
31,100,259 31,317,787
472,910,329 455,778,209
24,571,081 34,095,143
3,750,000 3,750,000
152,487,789 157,535,039
3,650,000 3,650,000
21,454,007 21,454,007
7,007 6,882
199,137 199,137
541,068 541,067
123,782,899 134,004,423
197,772,930 198,684,450
11,556,023 9,934,289
84,920 256,820
6,509,253 6,509,253
546,366,114 570,620,510
1,019,276,443 1,026,398,719

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
INFORMATION
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.8.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)

As at March 31, 2020

Policyholder’s equity
Retained surplus

Fair value reserve

Total policyholders® equity

Policyholder’s liabilities

Unearned contributions

Gross outstanding claims

Claims incurred but not reported

Deferred commission income

Accounts payable and other liabilities
Retakaful and takaful balances payable
Distributable surplus

Total policyholders’ liabilities

Total policyholders’ equity and liabilities

Shareholders’ liabilities

Gross outstanding claims

Accounts payable and other liabilities
Reinsurers and insurance balances payable
Provision for income tax

Employees’ end of service benefits

Total shareholders’® liabilities

Shareholders’ equity

Sharc capital

Legal reserve

General reserve

Fair value reserve

Retained earnings

Total shareholders’ equity

Total shareholders’ liabilities and equity

Total liabilities, surplus of policyholders® and

shareholders’ equity

Notes

~3

13
14
15
16

March 31, December 31,
2020 2019
QR. QR.

(Reviewed) (Audited)

12,670,239 16,713,452

3,229,337 5,048,182
15,899,576 22,661,634

133,471,114 109,059,293

184,596,659 185,710,379

47,330,551 45,811,235

8,975,932 7,777,539
11,077,255 17,995,203
65,759,339 60,941,143

5,799,903 5,821,783

457,010,753 433,116,575

472,910,329 455,778,209
542,805 747,289

38,881,494 26,071,401

1,433,427 1,433,427

12,246 12,246

4,756,823 4,822,943
45,626,795 33,087,306

255,279,024 255,279,024

237,935418 237,935,418
75,477 75,477

(41,713,930) (1,493,772)

49,163,330 45,737,057

500,739,319 537,533,204

546,366,114 570,620,510 '

1,019,276,443 1,026,398,719

These interim condensed consolidated financial information were approved by the Board of Directors

Chief Executive Officer

on April 30, 2020 and signed on their behalf by;
ket

Chairman

| Abdullah Al Thani

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL

INFORMATION



AL KHALEEJ TAXAFUL INSURANCE COMPANY Q.P.S5.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF POLICYHOLDERS? REVENUES

AND EXPENSES

For the three months period ended March 31, 2020

Takaful revenues

Gross contributions

Retakaful share of gross contributions

Net retained contributions

Movement in unearned contributions

Net earned contributions

Retakaful commission and other takaful income
Change in deferred commission

Total takaful revenue

Takaful expenses

Gross claims paid

Retakaful share of claims paid
Net claims paid

Movement in outstanding claims

Movement in claims incurred but not reported reserves

Comumnission and other takaful expenses
Total takaful expenses
Net surplus from takaful operations

Investment income of takaful policy holders
Income from deposits

Dividend income

Rental income

Total surplus

Other expenses

Wakala fees

Depreciation

Other expenses

Mudareb expenses

Total other expenses

(Deficit) / surplus of revenues over expenses

For the three months period

ended March 31,
2020 2019
QR. GQR.
{Reviewed) {Reviewed)
96,019,827 92,192,303
(52,648,934) (50,940,024)
43,370,893 41,252,279
(10,078,496) (14,085,820)
33,292,397 27,166,459
5,735,683 6,123,350
158,920 3,449,349
39,187,000 36,739,158
(38,047,186) (27,572,796)
20,789,676 12,783,894
(17,257,510) (14,788,902)
(2,072,240) {95,897)
(1,431,855) 93,385
(7,047,202) (6,318,657)
(27,808,807) (21,110,071)
11,378,193 15,629,087
240,961 1,119,953
129,236 277,093
362,974 nn
540,600 444,600
12,651,364 17,470,133

(14,829,726) (14,234,230)
(217,528) (241,954)
(756,103) (601,554)
(891,220) (1,415,300)

(16,694,577) (16,493,038)

(4,043,213) 977,095

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL

INFORMATION
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.
INTERIM CONDENSED CONSOLIDATED STATEMENT OF POLICYHOLDERS® SURPLUS

For the three months period ended March 31, 2020

For the three months period
ended March 31,

2020 2019

QR. QR.
(Reviewed) (Reviewed)
Retained surplus balance at beginning of the period 16,713,452 15,172,993
(Deficit)/surplus for the period (4,043,213) 977,095
Total surplus at the end of the period 12,670,239 16,150,088
Distribution to policyholders during the period - --
Retained surplus balance at end of the period 12,670,239 16,150,088

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
INFORMATION
-4 -



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

For the three months period ended March 31, 2020

Note

Shareholders’ revenues and expenses
Claims paid

Re-insurance share of claims paid

Net claims paid

Movement in outstanding claims

Total insurance income/(expenses)

Surplus / (deficit) from insurance operations

Investments and other income

Walkala income

Mudarib income

income from deposits

Dividend income

Net realized gain on sale of investment at fair value
through equity

Rental income

Other income

Total investment and other income

Expenses

General and administrative expenses 17
Depreciation

Taotal expenses

Net income

Basic and diluted earnings per share (QR per share) 21

For the three months period

ended March 31,
2028 2019
QR. QR.
Reviewed) (Reviewed)
204,484 {408,968)
204,484 {408,968)
204,484 (408,968)
14,829,726 14,234,230
891,220 1,415,300
82,753 41,954
4,511,299 3,726,006
2,222,546 1,880,975
2,561,432 1,477,391
6,210 2,945
25,105,186 22,778,801
(7,968,934) (6,429,124)
(1,150,512) (1,545,797)
(9,119,446) (7,974,921)
16,190,224 14,394,912
0.063 0.056

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL

INFORMATION
_5.
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the three months period ended March 31, 2020

For the three months period ended

Note March 31,
2020 2019
QR. QR.
(Reviewed) {Reviewed)

Cash flows from operating activities
Net income for the period 16,190,224 14,394,912
Policyholders' (deficit)/surptus for the period (4,043,213) 977,095

12,147,011 15,372,007
Adjustments for .
Depreciation of fixed assets and investment properties 1,368,044 1,787,751
Inceme from deposits (211,989) (319,047)
Dividend income (4,874,273) (4,845,959}
Rental income : (3,101,432) (1,921,391)
Write off of property under development 171,9¢0 -
Net realized gain on sale of investment at fair value through
equity (2,463,506) (3,000,928}
Provision for employees’ end of service benefits 73,906 164,505
Operating profit before working capital changes 3,109,661 7,236,938
Changes in:
Takaful balances receivable (3,042,366) (19,323,891)
Retakaful balances receivable (879,286) (17,993,296)
Retakaful share of unecarned contributions (14,512,893) (14,678,997)
Retakaful share of outstanding claims 3,185,959 (28,320,134)
Deferred commission (1,357,312) (2,703,142)
Other receivable and prepayments 11,553,411 27,642,406
Unearned contributions 24,411,820 28,534,100
Gross outstanding claims (1,318,204) 28,824,999
Claims incurred but not reported 1,431,855 (93,385)
Deferred commission income 1,198,393 (146,208)
Accounts payable and other liabilities 5,892,145 25,210,321
Retakaful balances payable 4,818,196 16,010,522
Cash generated from operating activities 34,491,379 49,600,233
Employees’ end of service benefits paid (140,025) -
Net cash generated from operating activities 34,351,354 49,600,233
Cash flows from investing activities
Additions of investment at fair value through equity (69,466,689) {16,497,829)
Proceeds from disposal of investment at fair value through
equity 33,231,395 14,506,588
Net proceeds from redemption of investments at fair value
through income statement 378,486 186,980
Acquisition of fixed assets (1,860,731) (151,040)
Net proceed from disposal of property under development -- (44,600}
Income from deposits 211,989 319,047
Dividends income received 4,874,273 4,845,959
Rental income 3,101,432 1,921,391
Net movement in term deposits 3,650,000 1,350,000
Net cash (used in) / generated from investing activities (25,879,845) 6,436,496
Cash flows from financing activities
Dividends paid to shareholders (12,763,951) (12,763,951)
Surplus distributed to policyholders (21,880) (5,872)
Net cash used in financing activities (12,785,831) (12,769,823)
Net {decrease)/inerease in cash and cash equivalents (4,314,322) 43,266,906
Cash and cash equivalents at January 1 60,328,279 33,632,257
Cash and cash equivalents at March 31 6 56,013,957 76,899,163

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL

INFORMATION
-7-



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

1. LEGAL STATUS AND ACTIVITIES

Al Khaleej Takaful Insurance Company Q.P.S.C. (the “Company”) (Formerly known as “Al
Khaleej Takaful Group Q.P.8.C.”} is a Qatari shareholding company registered and incorporated
in the State of Qatar under Emiri Decree No. 53 issued on 21 December 1978 and listed on Qatar
Exchange.

The Company’s registered address is Grand Hamad Street, Doha 4555, Qatar.

The Company and its subsidiaries (together referred to as the “Group”) are engaged in the business
of insurance, reinsurance, Takaful insurance and real estate investment.

Country of
Name of Subsidiary Ownership  incorporation Principal Activities

Qatar Takafut Co. W.L.L 100% Qatar Primarily  engaged in
activities in accordance with
Isfamic Sharia’a principles
on a non-usury basis in all
areas of insurance.

Mithaq Investments W.L.L 100% Qatar Primarily ~ engaged in

investments.

These interim condensed consolidated financial information were authorized for issue in
accordance with a resolution of the Board of Directors on April 30, 2020.

2. BASIS OF PREPARATION
a)  Statement of compliance and preparation

The interim condensed consolidated financial information have been prepared in accordance with
Financial Accounting Standards (“FAS”) issued by the Accounting and Auditing Organization for
[slamic Financial Institutions (“AAOIFT?). In line with AAOIFI, for matters that are not covered
by FAS, the Group uses the guidance from the relevant International Financial Reporting
Standards (“IFRS™) as issued by the International Accounting Standards Board (“IASB”).
Accordingly, the interim condensed consolidated financial information have been prepared in
accordance with the guidance provided by International Accounting Standard 34 — ‘Interim
Financial Reporting’.

The interim condensed consolidated financial information have been prepared under the historical
cost basis except for certain financial instruments which are measured at fair value, in accordance
with the principal accounting policies as set out below,

The interim condensed consolidated financial information are presented in Qatari Riyals (“QR."),
which is the Group’s functional and presentational currency, and all values are rounded to the
nearest QR.

The interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual consolidated financial statements, and should be read in
conjunction with the Group's annual consolidated financial statements as at December 31, 2019.
In addition, results for the three-month period ended March 31, 2020 are not necessarily indicative
of the results that may be expected for the financial year ending December 31, 2020.




AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months petiod ended March 31, 2020

2.  BASIS OF PREPARATION (CONTINUED)

b)  Significant accounting judgment, estimates and assumptions

The preparation of the interim condensed consolidated financial information in conformity with
FAS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

The significant judgments made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty are consistent with those applied fo the annual financial
statements as at December 31, 2019,

3.  SIGNIFICANT ACCOUNTING POLICIES
New standards, amendments and interpretations
(i) New standards, amendments and interpretations effective from January I, 2020

FAS 31 - Investment Agency (Al-Wakala Bi Al-lstithmar)

AAOIFL has issued FAS 31 in 2018. The objective of this standard is to establish the principlies of
accounting and financial reporting for the investment agency (Al-Wakala Bi Al-Istithmar)
instruments and the related assets and obligations from both the principal (investor) and the agent
perspectives.

FAS 33 - Investment in sukuk, shares and similar instruments

AAOIFI has issued FAS 33 in 2019. FAS 33 supersedes the earlier FAS 25 - Investment in sukuks,
shares and similar instruments. The objective of this standard is to set out improved principles for
classification, recognition, measurement, presentation and disclosure of investments in sukuk,
shares and other similar instruments of investment made by Islamic Financial Institutions in line
with Shari’ah principles.

FAS 34 - Financial reporting for Sukuk-holders
AAOIFI has issued FAS 34 in 2019. The objective of this standard is to establish the principles of
accounting and financial reporting for assets and business underlying the Sukuk fo ensure

transparent and fair reporting for all stakeholders particularfy Sukukholders.

The new standards are effective for annual reporting periods beginning on or after fanuary 1, 2020
and have no material impact on the Group’s interim condensed consolidated financial information.




AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months petiod ended March 31, 2020

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New standards, amendments and interpretations (continued)

(1) New standards, amendments and interpretations issued but not yet effective

The Group has not yet applied the following new and revised FASs that have been issued but are
not yet effective:

FAS 32 - Jjarah

AAOIFI has issued FAS 32 in 2019. FAS 32 improves upon and supersedes FAS 8 - Tjarah and
Jjarah Muntahia Bittamleek originally issued in 1997. This standard aims at setting out principles
for the classification, recognition, measurement, presentation and disclosure of Jjarah type
transactions including their different forms entered into by an institution, in both the capacities of
lessor and lessee.

This standard shall be effective for financial periods beginning on or after January 1, 2021 with
early adoption permitted.

FAS 35 - Risk Reserves

AAOIFI has issued FAS 35 in 2018. This standard along with FAS 30 - Impairment, credit losses
and onerous commitments” supersede the earlier FAS 11 - Provisions and reserves. The objective
of this standard is to establish the principles of accounting and financial reporting for risk reserves
established to mitigate various risks faced by stakeholders, mainly the profit and loss taking
investors, of Islamic financial institutions (IF]s/ the institutions).

This standard shall be effective for financial periods beginning on or after January 1, 2021 with
early adoption permitted, only if the Group early adopts FAS 30 - Impairment, credit losses and

onerous commitments.

The Group is currently evaluating the impact of the above standards.

FINANCIAL RISK MANAGEMENT

The Group's financial risk management objectives and policies are consistent with those disclosed
in the annual consolidated financial statements as at and for the year ended December 31, 2019,

SHARI'A SUPERVISORY BOARD

The Group's business activities are subject to the supervision of a Shari’a Committee appointed by
the Shareholders. The Shari’a Supervisory Board performs a supervisory role in order to determine
whether the operations of the Group are conducted in accordance with Shari’a rules and principles.




AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C,

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

6.

CASH AND BANK BALANCES

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise the following balances with original maturities of less than three months.

Cash and cash equivalents at the end of the reporting period as shown in the interim condensed
consolidated statement of cash flows can be reconciled to the related items in the interim
condensed consolidated statement of financial position as follows:

March 31, December 31,
2020 2019
QR QR.
(Reviewed) {Audited)

Policyholders
Cash on hand 103,637 e
Investment deposits (Islamic banks) (1) 3,650,000 3,650,000
Call accounts (Islamic banks} (2) 21,776,512 19,907,597
Cutrent accounts (Islamic banks) (3) 5,913,327 6,325,539
Total 31,442,876 29,883,136
Shareholders
Cash on hand 13,808 20,598
Investment deposits (Isfamic banks) (1) 9,750,000 18,750,000
Call accounts (Islamic banks) (2) 16,413,050 16,358,190
Current accounts (Islamic banks) (3) 2,144,223 2,716,355
Total 28,321,081 37,845,143
Total cash and bank balances 59,763,957 67,728,279
Less: deposits with original maturity of more than three
months (3,750,000) (7,400,000)
Total cash and cash equivalents 56,013,957 60,328,279

(1) Investment deposits earn profit at rates ranging from 1% to 2.7% (December 31, 2019:3.6%
to 4%).

(2) Call accounts carn profit at rates ranging from 0.25% to 0.95% (December 31, 2019: 0.25%
© to 1.7%). .

(3) Included in current accounts non-Islamic bank accounts used for the policyholders
contributions paid by  credit cards.



AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

7.

REINSURANCE/RETAKAFUL CONTRACT ASSETS AND INSURANCE/TAKAFUL

CONTRACT LIABILITIES
March 31,2020 December 31, 2019
{(Reviewed) {Audited)
Policyholders  Shareholders Policyholders  Sharcholders
QR. QR. QR. QR.

Gross insurance/takaful
contract liabilities
Claims reported unsettled 184,596,659 542,805 185,710,379 747,289
Claims incurred but-not :
reported 47,330,551 - 45,811,235 --
Unearned contributions 133,471,114 -- 109,059,293 --
Tatal 365,398,324 542,805 340,580,907 747,289
Reinsurers'/retakaful
share of insurance/takaful
liabilities
Claims reported unsettled 152,255,618 541,068 155,441,577 541,067
Clairns incurred but not
reported 32,499,109 -- 32,411,649 --
Unearned contributions 69,157,632 -- 54,644,739 --
Total 253,912,359 541,068 242,497 965 541,067
Net insurance/takaful
labilities
Claims reported unsettled 32,341,041 1,737 30,268,802 206,222
Claims incurred but not
reported 14,831,442 - 13,399,586 -
Unearned contributions 64,313,482 - 54,414,554 -
Total 111,485,965 1,737 98,082,942 206,222
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

8 (a). INVESTMENTS AT FAIR VALUE THROUGH EQUITY

Tnvestments classified as fair value through equity are presented in the interim condensed
consolidated statement of financial position as follows:

Quoted investments (i)
Local equity shares
Foreign equity shares
Total

Unquoted investments (i)
Local equity shates
Foreign equity shares
Total

Total investments at fair
value through equity

(i) The quoted investments constitute mainly securities listed in Qatar Exchange.

March 31, 2020 December 31, 2019
{Reviewed) {Audited)

Policyholders  Shareholders Policyholders Shareholders

QR. QR. QR. QR.
20,712,866 121,380,296 19,686,966 123,236,769
359,666 719,333 473,411 946,824
21,072,532 122,099,629 20,160,377 124,183,593
1,494,894 30,351,760 1,600,000 33,315,046
138,700 36,400 138,700 36,400
1,633,594 30,388,160 1,738,700 33,351,446
22,706,126 152,487,789 21,899,077 157,535,039

(i) The unquoted investments represent investments in companies in which the Group is a

founding shareholder.

The movement on investments at fair value through equity is as follows:

Balance at January 1
Additions

Disposals
Impairment

Changes in fair value
Balance at end

March 31, 2020

December 31, 2019

(Reviewed). {Audited)
Policyholders  Shareholders  Policyholders Shareholders
QR. QR. QR. QR.

21,899,077 157,535,039 19,501,483 119,452,481
3,809,282 65,657,406 2,218,869 114,293,745
(283,389) (30,484,498) (2,920,082) (72,549,629}

- - - (4,899,447)
(2,718,844) (40,220,158) 3,098,807 1,237,889
22,706,126 152,487,789 21,899,077 157,535,039




AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

8 (b). INVESTMENTS AT FAIR VALUE THROUGH INCOME STATEMENT

Investments classified as fair value through income statement are presented in the interim
condensed consolidated statement of financial position as follows:

© March 31,2020 December 31, 2019
(Reviewed) (Audited)
Policyholders  Shareholders  Policyholders Shareholders
QR. QR. QR. QR.
Investments (i) 2,427,642 3,650,000 2,806,128 3,650,000

(i) This constitutes an investment in foreign sukuk and investment funds managed by Q-Invest.

March 31, 2020

December 31, 2019

{Reviewed) (Audited)
Policyholders  Shareholders  Policyholders Sharcholders
QR. QR. QR. CR.
Balance at January 1 2,806,128 3,650,000 4,089,956 --
Additions - - - 3,650,000
Redemption (3778,486) - (1,283,828) -
Balance at end 2,427,642 3,650,000 2,806,128 3,650,000

9, OTHER RECEIVABLES

Included in the other receivables is an amount of QR 114 million at March 31, 2020 (December
31, 2019: QR 114 million) which is a receivable from a previous refated party. The balance
arose from sale of certain investments during the year 2018 for a total consideration of QR 144
million. During the year 2019, the Group has collected an amount of QR 30 million as per the
initial agreed payment schedule, Management is certain about the recoverability of the balance
of QR 114 million as at March 31, 2020 and accordingly, has not made any provision against
this amount. '
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

10. INVESTMENT PROPERTIES

Investment properties comprise investment in lands and buildings acquired to earn rental income
and for capital appreciation from such properties. The movement in investment properties during

the year was as follows:

a)  Policyholders Land Buildings Total
Cost:

Balance at January 1, 2019 / December

31,2019/ March 31, 2020 17,352,540 17,885,077 35,237,617
Accumulated Depreciation:

Balance at January 1, 2019 - 2,946,919 2,946,919
Depreciation for the year -- 972,911 972,911
Balance at December 31, 2019 -- 3,919,830 3,919,830
Depreciation for the period -= 217,528 217,528
Balance at March 31, 2020 - 4,137,358 4,137,358
Carrying amounts

December 31, 2019 (Audited) 17,352,540 13,965,247 31,317,787
March 31, 2020 (Reviewed) 17,352,540 13,747,719 31,100,259
b) Shareholders Land Buildings Total
Cost:

Balance at January 1, 2019 / December

31,2019 / March 31, 2020 ‘ 147,701,028 73,047,794 220,748,822
Accumulated Depreciation:

Balance at January 1, 2019 - - 18,414,784 18,414,784
Depreciation for the year -~ 3,649,588 3,649,588
Balance at December 31, 2019 - 22,064,372 22,064,372
Depreciation for the period -- 911,520 911,520
Balance at March 31, 2020 e 22,975,892 22,975,892
Carrying amounts

December 31, 2019 (Audited) 147,701,028 50,983,422 198,684,450
March 31, 2020 (Reviewed) 147,701,028 50,071,902 197,772,930

As at December 31, 2019, the fair value of the Group’s investment property was determined by
external, independent valuer, having approptiate reco gnized professional qualifications and recent
experience in the location and category of the property being valued. The fair value was
determined based on the market comparable approach that refiects recent transaction prices for
similar properties. The fair value represents the amount at which the assets could be exchanged
between knowledgeable, willing buyet and a knowledgeable, willing seller in an arm’s length
transaction at the date of valuation. As at December 31, 2019, the fair value at the date of valuation

amounted to QR 346 million.

The Group has not carried out any independent valuation as of March 3 1, 2020, since management
believes that the market condition has not changed significantly compared to December 31, 2019,

the date on which an independent valuation has been conducted.




AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.S.C,
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

11, FIXED ASSETS

a) Polieyholders Computer Total
QR. QR.

Cost:

Balance as at January 1, 2019 / December 31, 2019

/ March 31, 2020 2,777,628 2,777,628

Accumulated Depreciation:
Balance as at January 1, 2019 / December 31, 2019
/ March 31, 2020 2,771,628 2,777,628

Carrying amounts
Balance as at January 1, 2019 / December 31, 2019

/ March 31, 2020 - -

-~ 16 -
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

12. INVESTMENT IN ASSOCIATES

The Group has the following investment in associates:

_ Principal Country of
Name of Associate Activity incorporation 2020 2019
Qatari  Unified Bureau Takaful
Insurance W.L.L. Insurance Qatar 25% 25%

Qatari Unified Burean insurance W.L.L. is the associate of the Group, in which the Group has
25% of the interest. It is principally engaged in takaful insurance, Qatari unified is not publicly
fisted. '

Movements in investment in the associate are as follows:

March 31, December31,
2020 2019
QR. QR.
(Reviewed) (Audited)
At January 1, 6,509,253 6,509,253
Dividends received during the period / year - -
Provision for impairment - -
At March 31 / December 31 6,509,253 6,509,253
13. SHARE CAPITAL
March 31, December31,
2020 2019
(Reviewed) (Audited)
Authorized, issued and paid up capital
Share capital of QR 1 each (QR) 255,279,624 255,279,024
Number of shares of QR 1 each 255,279,024 255,279,024
14. LEGAL RESERVE
Legal reserve is computed in accordance with the provisions of the Qatar Cenfral Bank {QCRB)
regulations, Qatar Commercial Companies’ Law and the company’s Articles of Association at
10% of the net profit for the year. This reserve is to be maintained until it equates 100% of the
paid up capital and is not available for distribution except in circumstances specified in the Qatar
Central Bank (QCB) regulations and Qatar Commercial Companies Law. The transfer for the year
2020 will be done at year end (2019: the Group has transferred 10% of the net income for the year
to the statutory reserve.
15. GENERAL RESERVE

As per the articles of association of the company, the directors may create a general reserve in
shareholders equity to meet the contribution deficiency that may arise. During the current and
comparative years, there was no transfer to the general reserve.
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AL KHALEEY TAKAFUL INSURANCE COMPANY Q.P.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

16. FAIR VALUE RESERVES

Fair value reserves comptise of cumulative net change in the fair value of equity securities
designated the faiv value through equity. Change in fair value reserve from investments at fair

value through equity:
March 31,2020 December 31, 2019
(Reviewed) {Audited)
Policyholders  Shareholders  Policyholders Shareholders
QR. QR. QR. QR.
Quoted investments :
At January 1 5,948,182 768,322 2,849,375 (469,517)
Net movement (2,718,845) {37,256,873) 3,098,807 1,237,839
At March 31 / December 31 3,229,337 (36,488,551) 5,948,182 768,322
Ungquoted investments
At Mareh 31 / December 31 - (5,225,379} - (2,262,094)
Total
At March 31 / December 31 3,229,337 (41,713,930) 5,948,182 (1,493,772)

17. GENERAL AND ADMINISTRATION EXPENSES

March 31, March 31,

2020 2019

QR QR.
(Reviewed) (Reviewed)
Staff costs 5,090,105 4,908,735
Govemnmental expenses 408,257 318,796
Repair and maintenance 501,119 133,340
Insurance expenses 343,266 401,573
Marketing and advertising 208,431 31,831
Professional fees 145,385 139,100
Electricity and water and postal expenses 128,952 123,035
Refreshment and stationery 106,962 105,984
Travel expenses - 69,198
Sharia supervisory board fee 50,000 50,000
Bank charges 48,927 65,320
Miscellancous 937,530 82,212
' 7,968,934 6,429,124
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.5.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

18. INCOME TAX EXPENSES

Based on the New Executive Regulations to the Income Tax Law (No.24 of 2018), subsidiaries
and companies owned by listed entities shall now be taxable to the extent of non-Qatari
shareholding in the listed company.

Therefore; since the Group has investment in subsidiaries and other companies and are therefore

taxable during the current year. Tax is charged ata rate of 10% of the taxable income to the extent
of non~-Qatari shareholding.

19, RELATED PARTIES

(2) Related party transactions

These represent transaction with related parties. Parties arc considered to be related if one party
has the ability to control the other party or exercise significant influence over the other party in
making financial and operating decisions and ditectors of the Company and companies of which
they are key management personnel, Pricing policies and terms of these transactions are approved
by the Group’s management and are negotiated under normal commercial terms. Significant
transactions during the period were

March 31, March 31,
2020 2019
QR, QR.
(Reviewed) (Reviewed)
Premiums 8,187,311 12,904,513
Claims 7,697,505 4,055,807
(b) Compensation of key management personnel:
March 31, March 31,
2020 2019
QR. QR.
(Reviewed) (Reviewed)
Salaries and other short term benefits 828,614 704,833
Employees’ end of service benefit for the period 4,363 4,315
832,977 709,148

220 -




|AN|

8L9°T8S°T1T 6S9°€LST SETTTY PSS 6£8°719°C $SE 1L T
(€ZSP09°LD) (850°LS9°L) (R86°STT'ST) #70°858) (€e€p18) (0Z6'85Y)
(Z0T°LYO'L) (z82°L00°D) (9L5°90°%) (996°L87) (ceei6Ls) (sv0°80T)
(S8 1EFT) (295°21€) (s¥€°500°1) (650°5S) (s£z'st) (pL9%cD)
(95L°L98°T) AvE 194 (££T°9L8°1) (z61°T2E) £89°T¥T - (9zt'691)
(O1S°LST'LT) (979°s65°C) (PES'69T°TT) (Lz8'T61) (8pr°icw) STTTEY
0.9°68L°0T LYLLLY' Y CICPLTT %1266 768°199°6 YT FS
(981°270°8E) (e1¥°cLo’01) (LyTIvbre) (89T°¥15°S) (ovE'€60°01) 786°LL
T00°L81°6E LIL0ET'O1 SHT'REL6T $95 000t TLILTY'E POC06L°T
176851 989166 056°9¢6 (185°LE¥' 1) (096 Y1) 9Z8°61T
£99°6ELC 0vES0T 8V0PLY SPR°LOTT 1£6'95E°T 615°16S
L6ETOTEE 169°€£0°6 SYTLTL 8T 10£°0vE’E 1022171 6S6'8L6
{96¥'3L0701) (99+'809°1) {06+°009°6) 607599 SYFos 909°08¢
C68°0LE'SY LET'TH9°01 GCLiLTE 8T 768°9L9°C 9GS5 CTT Y £SE'86S
(rE6°8Y9°CS) {095°8S¥°L1) (178°96L.°2) (zz6'ssLen) (86L°6£8°91) (ce8'L6L°1)
LT8°610°96 LIL00T°8T 965 HTI* 1L PISTEF 91 ¥$S°S96°L1 981°96£°C
g (o) (4] (o) g: (¢} g 8] (e}
mﬁ—o.ﬁ _&Q_ﬁoz hOuoS hwhuﬁm ERIE | ﬂo_uﬂmbdw
¥ [njeye] 9 JUIPIIIE 7 SULIEIA
[eJanan)

suonperedo ssneansur woxy snjdans N
PALINdW SUIIE]D J3N

sasuadxe nyeye: IS0 PUue UOISSTIIOD
SOATISDI

ponodaI 10U NG POLIIUL STWIR]D Ul JUQUISAOIA
SWTE[o SUIPUBISING UL JUSTIACTA]

soepd 1PN

pred swe(o Jo aTeys [yeNeIsy

pred surrepo ssoin

NTIAIX IUBINSUY [0,
UOISSTUIUIOD PALIaYap W a8uey)

SUICOUT [TENEI 15730 PUE UGISSTUITION NeXeray
SUGIINQLIIU0Y PatEIRI 19N

SUONGIBU0D PAUTESUR Ul JUITUIACTA
SUOTINYLIIUOD PIUTEISY

SRONNQIIITOD $SOIE JO 2IeYS [Iyeyeyd
STORNGLIUOD SS0ID)

H(pama1ady) 0zZOT ‘1§ Yodupy papus poried aul 40,

(SI2p[OYaIrYyS puE SIIP[OYAII[0OF) SHNSAX SURLIMIIPUN JIN (®)

ONLLYO4dTH INTADES  "0C

0707 1€ YoIe papue potad SUIUOUE 3y} 2 104

NOLLYIAIOENI TVIONVNIA Q4LVAITOSNOD qISNAANOD WIMALNI BHI OL SHLON

'S d"0 ANVAINOD IDONVIAASNI TOAVIVL FAXTVEY TV




-z7-

611°02Z°61 £€7°67TS 638°8EV Y vLTTS9°E 897°791°1 SSY 1L
(6£0°615°12) (OVL°6LEY) #80ZHTPI) LLLTTHT) (167°1Z€1) {Ly1esD)
(L59°81€°9) (1z7°T6E° 1) (101°1€L°E) (619°65L) (LZ0P¥E) (689°6)
$8E°E6 - $8E'L6 - - -
(S98°406) (988°58) ¥1£°906 (c1v'0Eh) (60L°0¢8) (1L1%9)
(Z06°88L Y1) (££9°106°7) (z89°015°11) (syLioeT) (s55op1) €IL9
768°€8LTI LSETLED Y61°067°1 956°55EE LTL'898 099°96
(96L°TLE'LT) (066°€L86) (9£8°000°€T) (1oL°z65°c) (z8Z'S10°1) - (Ly6°68)
8C1°6£L°9C €L6'709°6 €L6°089°81 IS0°GLOS 655°€81°C 709768
66y E SOV SH9 1£L7600°C 170769 (£L5799) SHLIOLT
05€€z71'9 POTPSL T (679°00) 1€0°495°T 68€°GTS°1 S9E0LT
65¥°991°LT PLESLIL 1£8°C69°91 6L6°918°T EVLFTOT T6V°EST
(0Z8°580°v1) 909°0ST (P6TOIFET) (95£°0%9) (¥z8°65¢) SPObL
6LTTST IV 89L°7T6°9- S91°901°0€ SECLSHT L95¥8€1 P 6LE
(7z0°0v6°05) (cL9"Tv9°sT) (708°Z6) (pO9°cLY ST) (05T°657°8%) (57968t D)
€0£761°T6 199952 LEO661°0E 6€6°TE6LT LI8€T96 690°698°1
() O 40 A0 R:(0) (o)
[0l 1E9IPSIAL JO3ON AgIaug g UONLBIAY
AUt L CAD 79 JUSPIOOR % SULEN
[BISUAD)

suonywrado soueansur wioxy snjdans 1N
PALITDUL SUE[D AN

sesuadxa [IyeyE) JSHO PUE GOISSTIUIOD)
SOAIRSAL

parrodal 10U 111q PIUMOUT STWIR[Y T JUSISAOIA
suIre[o FuIpuelsine Ul JESWSAOW]

SUNEp 19N

pred suires Jo aIeys [Iyeye1sy

pred surre[o $§0I10)

INUIAAI IDULINSH [EI0],
UOISSIOIIOD Palafep Ul s8uey)

SWOOUL [RYEYE} Y10 PUR TEOISSIUWIIOD [Iyeyelayl
SUOHNYLIIN0D PIUILIAL 1IN

SUQENIII0Y PALIESTN UL JUSTIAOIA]
STOINQEIIN0D PIUIBIY

SUOYNQIIU0D SSOIT JO oIeyS [exeloy
SUOIRQLOTUOD SSOID)

H(p2M2IADY) ST0Z ‘T§ Y24y papus poriad ayi 404

(panunuod) (,SIOP[OYRIRYS PUE SIIP[OYAIN[0) SHNSIL SUNLIMIIPUN DN (e}

(QANNLLNOD) ONILLEOJdTY ININSIS 0T

0707 ‘1< UoIeIA pPopus poLiad SUIUOT 935Y3 U1 10,

NOLLVIAEOANI TYIDNVNIA AHLVAITOSNOD JISNHANOD WRIHINI FHI OL SSLON

'S d 0 ANVAANOD TONVIEASNI TRAVIVL LCAATVHN IV




AL KEALEEJ TAKAFUL INSURANCE COMPANY Q.P.8.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 3 1,2020

20. SEGMENT REPORTING (CONTINUED)
(b) Business segments

The Group’s main business segment are as follows:

For the period ended March 31, 2020. E
Underwriting  Investments  Real Estate Unallocated Total

QR. QR. QR. QR. QR.
Net income 11,582,677 7,549,769 3,101,432 (10,086,867) 12,147,011
Total assets 402,964,203 237,555,898 228,958,109 149,798,233  1,019,276,443

Total liabilities 447,921,977 -~ - 54,715,571 502,637,548

For the year ended December 31, 2019:

Underwriting  Investments Real Estate  Unallocated Total

QR. CR. QR. QR. QR.
Net income 49,950,160 8,499,641 10,599,800  (38,655,213) 30,394,388
Total assets 384,711,105 216,982,940 230,259,057  194,445617 1,026,398,719
Total liabilities 417,314,334 . - 48,889,547 466,203,831

(¢) Geographical segments

The Group operates in the State of Qatar only.

21. BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted eamings per share is calculated by dividing the profit for the period attributable
to shareholders by the weighted average number of ordinary shares outstanding during the period.

March 31, March 31,
2020 2019
(Reviewed) {Reviewed)
Profit attributable to shareholders 16,190,224 14,394,912
Weighted average number of ordinary shares (*) 255,279,020 255,279,020
Basic earnings per share (QR) 0,063 0.056

There were no potentially dilutive shares outstanding at any time during the period. Therefore, the
diluted earnings per share are equal to the basic earnings per share.

#* As per the instructions from the Qatar Financial Markets Authority, the Company’s
Extraordinary General Assembly on April 17, 2019 approved a 10 for 1 share split, that is, 10
new shares with a par value of QR. 1 each were exchanged for 1 old share with a par value of
QR. 10 each. This has led to an increase in the number of authorized and outstanding shares
from 25,527,902 to 255,279,020. The listing of the new shares on Qatar Exchanpe was
effective from July 1, 2019, Consequently, weighted average number of shares outstanding
has been retrospectively adjusted.
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AL KHALEEJ TAKAFUL INSURANCE COMPANY Q.P.8.C,

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

For the three months period ended March 31, 2020

22, DIVIDEND DECLARED AND PAID

The Board of Directors has proposed in their meeting dated March 3, 2020 to distribute cash
dividends of QR 0.05 per share amounting to QR 12,763,951, The proposed dividends have been
gpprov;d in the General Assembly meeting dated April 6, 2020,

At the Annual General Meeting on April 17, 2019, a dividend in respect of the profit for the year
ended December 31, 2018 of QR 0.05 per share (value post share split) amounting to a total
dividend of QR 12,763,951 was approved. The dividends were paid during the year ended
December 31, 2019,

23. MUDAREB SHARE AND WAKALA FEES

Mudareb fees are calculated at a rate of 70% (2019: 70%) of the net income received on the
investments of the policyholders. The actual rate for each year is determined by the Sharia
Supervisory Board after co-ordination with the Group’s Board of Directors.

The Wakala fee is provided to shareholders’ at the rate of 20% of net retained contribution as
approved by the Board and Sharia’a supervisery board as on their meeting dated January 5, 2020
(2019: 20% of net retained contribution as approved by the Board and Sharia’a supervisory board
as on their meeting dated January 10, 2019).

24. COVID 19 IMPACTY

The World Health Organization declared on March 11, 2020 the Novel Coronavirus (Covid-19)
as a global pandemic. This event has caused widespread disruptions to businesses and economic
activity.

The Group is closely monitoring the situation and has activated its business continuity planning
and other risk management practices to manage any potential business disruption, due to COVID-
19 outbreak, on its operations and financial performance.

The Group has performed an assessment of COVID-19 implications on the financial results of the
Group, in light of the available guidance of FAS and IFRS, and incorporated the outcome in these
interim condensed consolidated financial information.

i) Insurance contract liabilities

The Group is required to assess adequacy of Insurance contract liabilities at each reporting date.
Due to exceptional circumstance and uncertain market conditions, the Group has involved actuarial
expert to assess required Claims incurred but not reported reserves (IBNR), Unallocated Loss
Adjustment Expense (ULAE) and Premium Deficiency Reserve (PDR) based on the updated
inputs and assumptions as at March 31, 2020,

Also, the Group has made an assessment of outstanding claims as of March 31, 2020 and has
concluded that there is no material impact on the outstanding claims due to Covid 19.

Furthermore, the Group has made an assessment of currently active insurance policies for trade
credit, and workers® compensation of business. Since the business activity in these lines of business
is very limited and does not include claims under pandemic situations, therefore, the Group does
not foresee any unusual insurance ciaims arising out of these lines of business. Similarly for
medical line of business, all Covid 19 impacted patients are referred to state medical facility
therefore, Group does not foresee any significant claims related to Covid 19 patients.
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24, COVID 19 IMPACT (CONTINUED)
i) Impact on investment portfolio

Substantial portfolio of the Group consists of quoted investments that are carried at fair value. The
Group believes that the quoted fair values used to value the investments includes the impact of
Covid 19 and hence the investment portfolio is adjusted for the impact of Covid 19,

For unquoted investments, Group has evaluated these with reference to current economic
conditions and the related impact on cash flow forecasts and has concluded that the investments
are not materially impact by Covid 19.

1ii) Impact on other assets and liabilities

The Group has also assessed the impact of COVID- 19 on other assets and liabilities and ensured
that proper adjustments and adequate disclosures are made in the inferim condensed consolidated
financial information.

iv) Subsequent events

The implications of the Covid 19 pandemic are ongoing and the outcome of this event is unknown
and therefore the impact on the Group for conditions that arose after the period end (“non-adjusting
events” in line with JAS 10 “Subsequent events™) cannot be reasonably quantified at the date of
issuance of these interim financial information. The effect of Covid-19 on the Group will be
incorporated in the determination of the Group’s estimates going forward in the interim condensed
consolidated financial information for the periods ending June 30, 2020 and September 30, 2020
as well as the annual consolidated financial statements for the year ending December 31, 2020.
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